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OATH OR AFFIRMATION

L JOSE FRANCISCO SAA swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ACCI SECURITIES, INC.

as of

DECEMBER 31, 2002 19XXXX |, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

NONE

//

ééz PRESIDENT
Tite
%/ﬁ JW Nowy Public, Wy of New York

No. 01HE504
/ Notary Public Qualified In BI’OI'IX co‘mt’
Commission Explres July 31, 2005

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

solidation.
() An QOath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Statéméint of Cash Flows.

OO O Oo0OoseOB0OERBE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con- .
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345 Park Avenue
New York, NY 10154

Independent Auditors’ Report

The Board of Directors
Acci Securities, Inc.:

We have audited the accompanying statement of financial condition of Acci Securities, Inc.
(the “Company”) as of December 31, 2002, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This statement of financial condition is the responsibility of the Company’s
management. Our responsibility is to express an opinion on this statement of financial condition based on
our audit. The statement of financial condition of Acci Securities, Inc. as of December 31, 2001, was
audited by other auditors whose report dated January 28, 2002, expressed an unqualified opinion on that
statement.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial condition. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statement of financial condition presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Acci Securities, Inc. at December 31, 2002, in conformity with
accounting principles generally accepted in the United States of America.

KPmMe LLP

February 20, 2003

. . . . KPMG LLP KPMG LLP a US. limited liahility partriership, is
a member of KPMG International, a Swiss association.



ACCI SECURITIES, INC.

(A Wholly-Owned Subsidiary of Acciones y Valores de Mexico, S.A. de C.V.)

Statement of Financial Condition

December 31,
2002 2001
Assets
Cash and cash equivalents S 197,943 $ 506,912
Furniture and equipment, net of accumulated
depreciation of $143,840 and $138,961, respectively 704 5,583
Income tax receivable 4,909 16,924
Other assets 7,007 14,057
Total assets $ 210,563 $ 543476
Liabilities and Shareholder's Equity
Accounts payable and accrued expenses $ 36,510 $ 39,749
36,510 39,749
Commitments and contingencies
Shareholder's equity
Common stock ($0.01 par value, 1,000 shares authorized,

300 shares issued and outstanding) 3 3
Additional paid-in capital 964,997 749,997
Accumulated deficit (790,947) (246,273)

174,053 503,727
Total liabilities and shareholder's equity $ 210,563 § 543,476

See accompanying notes to statement of financial condition.
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ACCI SECURITIES, INC.
(An Wholly-Owned Subsidiary of Acciones y Valores de Mexico, S.A. de C.V.)

Notes to Statement of Financial Condition

Organization

Acci Securities, Inc. (“the Company”) is a wholly-owned subsidiary of Acciones y Valores de Mexico,
S.A. de C.V. (“the Parent”). The Parent is a subsidiary of Grupo Financiero Banamex, S.A. de C.V,, a
financial holding company that also owns Banco Nacional de Mexico, S.A. (“Banamex”), one of Mexico’s
largest banking institutions. During 2001, Citigroup purchased Grupo Financiero Banamex, S.A. de C.V.

The Company was incorporated under the laws of the State of Delaware on June 20, 1990. The Company
is a broker-dealer registered with the Securities and Exchange Commission (the “SEC”) and a member of
the National Association of Securities Dealers, Inc. (the “NASD”). Prior to October 30, 2002, the primary
function of the Company was to serve the Mexican investment needs of U.S. institutional investors. The
Company dealt primarily in securities of Mexican issuers, including the Mexican federal government and
in American Depository Receipts (“ADRs”) of Latin American companies. On October 30, 2002, the
Company’s customer base was transferred to an affiliate. Subsequent to this date the Company did not
enter into any transactions on behalf of customers.

Summary of Significant Accounting Policies

Basis of Presentation

The Company’s statement of financial condition is prepared in accordance with accounting principles
generally accepted in the United States of ‘America which require the Company to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets
and liabilities at the date of the statement of financial condition.

Cash and cash equivalents

The Company considers all highly liquid investments with original maturities of three months or less to be
cash equivalents. Cash and cash equivalents also include investments in U.S. dollar denominated short-
term money market mutual funds. At December 31, 2002 and 2001, such mutual fund investments totaled
$54,636 and $372,130, respectively. Such investments are stated at cost, which approximates market value.

Furniture and equipment

Fumiture, fixtures and equipment are carried at cost, less accumulated depreciation. Furniture, fixtures and

equipment are depreciated using the straight-line method over the estimated useful lives of the respective
assets.

Income taxes

The Company recognizes both the current and deferred tax consequences of all transactions recognized in
the statement of financial condition, calculated based on the provisions of enacted tax laws, including the

tax rates in effect for current and future years. Valuation allowances are established for deferred tax assets
when it is more likely that not that they will not be realized.

3 (Continued)
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ACCI SECURITIES, INC.
(An Wholly-Owned Subsidiary of Acciones y Valores de Mexico, S.A. de C.V.)

Notes to Statement of Financial Condition

Net Capital Requirements

The Company is subject to the net capital provisions of SEC Rule 15¢3-1 (the “Rule”). During the year
ended December 31, 2002, the Company elected to adopt the basic method of computing net capital under
the Rule which requires that the Company must maintain minimum net capital, as defined, equal to the
greater of $100,000 or 6 2/3% of aggregate indebtedness. At December 31, 2002, the Company’s net
capital of $160,340 exceeded the required net capital minimum of $100,000 by $60,340. The Company’s
ratio of aggregate indebtedness to net capital was .23 to 1.

The company is exempt under SEC Rule 15¢3-3(k)(2)(i) from making the Computation for Determination
of Reserve Requirements under SEC Rule 15¢3-3.

Related Party Transactions

The Company has various non-sales related transactions and relationships with Banamex and its Parent, for
which it neither receives nor pays remittance.

The Company leased office space in New York from an affiliate under a noncancelable operating lease
which expired in May 2002. Thereafter, office space is leased on a month to month basis. Such terms may
differ from those that would result from a similar transaction among wholly unrelated parties.

Income Taxes

At December 31, 2002, the Company had a net operating loss carryforward of approximately $764,760 for
federal income tax purposes. This carryforward will begin to expire in 2020. As a result, the Company has
a net deferred tax asset of approximately $322,957 and has provided a full valuation allowance, as
management believes that based upon available evidence, it is more likely than not that the deferred tax
asset will not be realized.

Subsequent Events

On January 27, 2003, the Parent made a capital contribution of $170,000 to the Company. This
contribution was made for the purpose of increasing working capital in order to maintain ongoing,
uninterrupted operations, as well as increasing regulatory capital reserves. The Parent has committed to
provide the Company with additional capital contributions, as necessary, so that the Company can continue
to meet its minimum regulatory capital requirements in accordance with SEC Rule 15¢3-1.



345 Park Avenue
New York, NY 10154

Independent Auditors’ Report on Internal
Control Required by SEC Rule 17a-5

The Board of Directors
Acci Securities, Inc.:

In planning and performing our audit of the financial statements of Acci Securities, Inc. (the “Company”)
for the year ended December 31, 2002, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the company in any of the following:

L. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences required by Rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions, or that the
effectiveness of their design and operation may deteriorate.

. . . . KPMG LLP KPMG LLP a US. fimited liability partriership, is



Our consideration of the internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the nisk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2002, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
NASD, the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not
be used by anyone other than these specified parties.

Kprme LLP

February 20, 2003



